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The outstanding debt lisbility of the State s on 31% Masch, 2007 is of the order of

R=.2336.40 crome: ising of the following :

. TRs. in crore)
A: | Central government debt = | 46362

B: | Internaldebt, inchiding market borrowings
and small savings loan from NSSF = | 1340.86

C: | Liability of General Provident Fund (GPF)
lndwmwhnmi'und = £31.92
| TOTAL | = | 233640

« [A) mwm;mmuawwm
and Central Assistance flows to the State as 9% grant andu] 0% loan. Central Govemment
Diebt i3 maindy on scoount of Mormal Central Assistance for Plan financing. Department of
Morth Eastern Region (DoNER) Schemes, Morth Eastern Council (NEC) Schemes,
Centrally Sponsored Schemes (CS5), ete. which are released to the State as 90% grant
and 10%% loan. The loan portion is repayable (o the Government of India over 20 years
with imterest as fired from time o time. Curmently the rate of interest 15 9% per annuim,
The total debt of the State Government due to the Centre stands at Bs, 463,62 crore on
this account as on 31* March, 2007.

(B) INTERNAL DEBT, INCLUDING MARKET BORROWINGS AND SMALL
SAVINGS LOAN FROM NSSF: Article 203 (1) of the Constitution of India, authorizes
the State Governments to bormow to meet their financial requirements. Bormowings are
made from recognized and approved financial institutions with the approval of the Mindstry
of Finance, Government of India and the Planning Commission. Accordingly, the Siate
Government has been availing loan from National Bank for Agriculture and Rural
Development (MABARDY), Rural Electrification Corporation (REC), Life Insurance
Corporation (LIC), General Insurance Corporation (GIC), National Cooperative
Development Corporation (NCDC), ete. as per the limits st by the Government of India.
Orver and sbove, the State Govermnment is also required to borrow from the Open Market
{knowm as Open Market Bormowings) and from the Mational Small Savings Fund (WSSF)



as small siwvings loan for funding the developmental activities of the Stale Goyermment.
m«MuﬁIMmmdmwdhmeﬂﬂ
R, 134086 crore a8 on 31* March, 2007, Interest rates of these loans al present vary

from 6.5% (NABARD) t0'9.0% (REC).

-

(C} LIABILITY OF GENERAL PROVIDENT FUND (GPF) AND EMPLOYEES
GROUP|INSURANCE FUND : The govemment cmployees are contributing 1o the
corpus ofithe General Pmuiﬁmlﬁmd{tﬂﬁﬁmﬁmplnrmﬁunpnmﬁnd.
ﬁﬂuﬁmnnptinwhbﬁ:amﬂhﬁuuﬁwﬁnmundmmm
made to the employees concermed as and when required. This corpus of money in the
Puhli:ﬁw:mniuhn used by the State Govemnment to fundits developmental activities.
The empltyees are being paid 8% imernest on their contribution in GPF, The outstanding
iabiliticslon this account stand at Rs. 531.92 crore as on 31* March, 2007,

DEBT SERVICING : Every year, the State Government has to make payments of
principal as well as on interest ¢n its loans. In the financial year 2006-07, a total amount
of Rs. 341,23 crore was incurred on debt servicing, Rs. 128.78 crore as principal and
Rs. 212,45 crore as interest, )

DEBT AND TFC - Consolidation and Waiver

(a) The Twelfth Finance Commission (TFC), covering the award period of 3 years
{2005-10), has recomemended a Debt Relief Scheme viz., (i)a General Debt Relief Scheme
applicable to all States which would enact Fiscal Responsibility Legislation (FRL) and
(i) a Deebt Write-Off (Waiver) Scheme linked to fiscal performance of the State.

()] Mm“iujvmwnﬂﬂ:hndnnfmhmdhf&bumumnmﬂmwmm.ﬂn
Fiscal Responsibility and Budget Management (FREM) Act, 2006 was passcd by the
State Assembly. Under the General Debt Relief Scheme (i), all Central loars of the Mindstry
of Finance (Department of Expenditune and Department of Economic Affairs), Government
of India to the State contracted till March 31, 2004 and those outstanding on March 31,
2005 have been consolidated into a fresh loan and the interest rate thereon has been
lowered 10°7.5% and rescheduled for a uniform tenure of 20 years,

{c) Underthe Debt Relief Scheme (i), if the State performs as per the guidelines of the scheme,
the State Government would get the benefitof Rs. 91.71 crore (Rs.19.98 crore as relief in
terms of lower repayment of principal due to reschedulement and Rs.71.73 crone as relief
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in payment of § during the 5 year period (2005-10). The year-wise details of relief
und:ﬂmmrlln{1}prajn=mdbyu:1ﬂ:rwuuy¢m:ms-ﬂﬁmzmg-1nmuu

as follows 1 .
| (Rz in crore)
Year Reliel in terms of Relicf in payment of Total relief
hurrﬁ-p-jm:-hﬂ interest in berms of (Col. 2 + Cal. 3)
principal lower interest payments
1. 12 a 4
2005-06 4.00 16.40 20.40
2006-07 -ii.m 15.63 19.63
2007-08 4,00 14.65 18.65
2005-09 400 1332 * 17.32
2009-10 3.98 , 11.73 15.71
l TOTAL 19.98 71.73 .71

Lower repayment dfhl?.ﬁml:ﬂﬂﬂ.l loan outstanding as on 31.03.2005 during
the 5 year period (2005-06 1o 2009-10) has becn estimated as under ;

(2} Repayment without reschedulement = Rs. 11737 crore
(b) Repayment with reschedulerment = Rs. 97.39 crome
' Dilference (a-b) - Rs. 19.98 crore

(d) Under the Dbt Write-OfT Scheme (ii), the installments of repayment due on the central
Joans of the: Minkstry of Finance: (afier consobidation and reschedulernent) would be written-off
in cach of the years from 2005-06 onwards 50 long as the revenue surplus of the state
does not go below the base year 2003-04 bevel (average for the years 2001-02, 2002-03
and 2003-04) in absolute terms in the years 2005-06 to 2008-09 and onwands, and the
fiscal deficit of the state being controlled at the level of 2004-05 and the fiscal deficit
should not be more than 3% of GSDP by 2008-09. If in any year, the fiscal deficit

2senceeds this level, the benefit of write-off, even if eligible otherwise, would not be given,

. The potential benefit could be Rs, 2 write-off of boan,

() Ourstaie has been able to take the benefit of both Debt Relief and Debt Write-Off Scheme
alzo since 2005-06 and would be getting the benefit this year also on the basis of ful fillment
of criteria during last year. It is cxpected that we would be getting benefit during 2008-09
alsoon the basis of fulfillment of criteria in carrent financial year.
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